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Child care market

Definition:
he: collection of buyers, andi sellers that,
threugh thelr: potential Interactions,

determine: the price ofi a pPreduct o Set: of
PredUCtS.




Market-lbased and publicly-
managed chila care assistance

PUBlicly-managea:
1 Government determines amount Wil pay.
5 Government contiracts With facility

Market-lased:
n Facility’ determimnes a price

= Government may pay: allfor portion: ofi parent fee
(Veucher or certificate)

EACh appreach has strienguis

States are 1n penoad of expermentation blending
e tWe' approacies



Comparison ofi typical market-
pased and publicly-management
child care assistance on:

Quialiiy/

ACCEeSsS
ConunuIity
System lmpacts



Quality,

State er terrtery can
direct filnds te
faciliies: that meet
SPECIfIC set off crteria
inked te quality;

Viay e able o lhase
pPayments en cost of
care

Parent selects based
O PElcCEptien off Wihal
ISi best for child and
fiamily,

“Eederal fiunds cannot
P2y More fie)F SErVICES
than Is charged: the
general public fier the
same Service”



Access

Parents have access to
aciities withrwhich
state/territery contracts

Publicly-managed programs
not likely to exist in every.
community Ut can provide
CEnters inlew-inceme
communities Where market
does ot provide options

Eacilities; likely’ teroperate
during traditienal Work
schedule

Funds often directed to
facilities that serve
Prescheelers

Parents; have access to
Whatever legally-eperating
TacIities; exist 1 thelr
COMMURILY.

[T Unregulated family/,
fiiend;, and Neigniher care s
legal, Seme: care exists in
most, Iif net all;, cemmunities

Access to) legally-eperating
arrangements availanien
non-traditional heurs

EUNES gol tel facilities, thait
sernve: childreni efi all ages



Eligibility’ and continuity;

Eligibility: for assistance and
facihity, linked
a  Eligibility te attend iacility, may;
pertied tor family/income: and

less likely to be tied to
parental empleyment

s Child may have te be'income
eligible in erder to attend
facility

Eligibility’ 1s often fer a school
year

Eligibility: fer assistance not
liInked to a fiacllity
x Eligibility linked te; parental

empleyment and family,
Inceme

s Child may become ineligible
due te chiange I parent
empleyment or earnings.

a Child'may: remain; i same
facility, after spell of sulsidy,
use

Eligibility: redetermined on
regular basis—typically: six
MORtNAS



System impacts

lpvestment 1N a
Iimited number of
Tacilities

Cost control must

deal withr time-vased
contracts

Potential to Impact a
wide range oii legally,

eperating
facilities

child care

Contrel costs by

changing

010)|[6V

levers: eligiiity,

copay. tak
maximum
rate, wait

e,
pPayment
ISt



Market-based child care

ACCESS| to) childicare are: linked to how: closely:
payment ratesimatchi prices parents find in: their
communIby,

Market rate: Surveys are key' torunderstanding
ewW: childicare: eperates ina community.

Market rate: stuidiessare tool CCDE regulations
ieguire; states to Use: tordocument relationship: of
pPayment rates and child care prices

Validimarket rate: studies;are necessary but not
SUficient tor ensure access, to child care market



Guidance for Validating Child Care
Market Rate Surveys

Research project funded by Child Care Bureau

=ZndiNgs fremi stvey: of malket rate suney.
practices and pPolicies; ofi states, terrteres, and
trlbes cempleted and available

Study; eff Validity: eff survey: methods Undenvay.

Study: ofi efifects ofi sulsidies on; market prices
URdenvay




EIndings en market rate survey
POlICIES and practices; of states,

territories, and tribes

INGI CORSENSUS! Gl SUVey: metinoads

States mainly’ canny’ eut ewn market rate surveys
pUt more than hall of states contract out:

a Data collectionr (81%)

a Data analysis (538%) and reporting (51%)

States spend hetween $1.,500rand $562,696—
half: of states spend less than $30;,84'8

Costs are asseclated with' populatien size and
data collection; method



Validity,

Market rate suivey: findings ane valid tethe
extent they matchi the prices; parents; find wnen

Seeking care in thelr community.

Complexity: of chilal care market challenges these
Whe attempi: torstudy/ It

I erder to; produce valid findiings metheds

MUSL:
a Deallwith market complexity,
x Vieet data collection and analysis standaras



Validity: 1ssues: Dealing with child
care market complexities

Representation—Not all facilities, have “market price”

m  Singly or inicombination, states use three databases to identify facilities te survey: licensing,
R&R; and subsidy,

s Some facilities do noet charge for service

s Public fiunds all'or majerity, off children infseme facilities
Submarkets—CharactensticsiWhich affect pices create sulbmarkets

n Age

= Type of care

s Schedule
Community’ definitieon—Norgeographic unit captures price differences

= \Variation In prices may: exist Within city: or county.

a  Prces are similar infnencentigueus units

a  Child care andiheusing piices are highly: asseciated
Pricing moedes—FEacilities typically: charge in ene or moere of fiour moedes (houry, daily,
weekly,, moenthly):

a  Relatienship between modes may not he linear

= Conversions may: intreduce error.



Validity Issues: Dealing with data
collection and analysis ISSUes

Data collection:

a \Whoerasks?

a How: clrrent?

x Hew: miany: facilities respenad?

Uit o analysis:

s Studying price of slots

n Eacllity’ level analysis dees not take Inter account: that
one fiacllity: has 205 slets and another 120



Major market rate: sunrvey.: ISSUes

NG geegraphic URIt provides; perfect definition; of
commuURILY.

a Pricesydiffer within cities and counties
a Communities; withl similar prces; Aot contigueus

Communities with littie: or no: market care
a Small' numkEer off parents Wio purchase care
a Gevernment fiunds majority: of childl care SerVvices
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